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ECONOMICS

Paper : ECO-HG/RC-4016
{ Principles of Macroeconomics—II )
( Honours Generic/Regular Course )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer the following questions (any ten) :

1x10=10
worq 2ped Ted ot (R e we)
(a) What is aggregate supply?
afee e e 2
(b) Write the meaning of effective demand.
iz vz = o |
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(2)

(3)
fc) \Rrrle);) ﬁrst’ coined the term ‘iquidity
e () Write the meaning of balance of trade.
OB e @ s fifker 2 e e o o |
fd) What does LM curve denote? (m) Define exchange rate.
LM i3 R gem 2 faferm zra e o
(e) Define multiplier. (n) What is effective exchange rate?
QIR Few By ey Rffmm e &2
Forex is
(# What is : 5 (o)
LR marginal  propensity to ( Fill in the blank )
e Torrerer 2w 2 e a3 )
(6) Write the meaning of transfer payments. Answer any five of the following questions :
TR = 3 ~RTNE w9 oy | F o 84 i ia
fr) What is creeping inflation? o ey R e fiser e o
B o1fer yurdife
A 2 (a) Distinguish between long-run period
i . e d short- iod.
a0t I cpoun cehosal i aroag S
foforere cae 3 2
® : : (b) What are the factors determining
o ‘Ynte the meaning of demonetization. aggregate demand?
e el fore | i sifdwa @ Temwmear i@ e
(] :;hat is meant by full employment? (e) ([i)'\;ti?guish between inflation and
ﬁm ey W ﬁ 9 etlation.
22471129 . YRS s i wes v R s
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(d)

(&)

What is meant by demand pull
inflation?

RIEGEECR G IR

(b)

(5)

State the limitations of IS-LM analysis.
IS-LM Rexed Saed e 1 |

(c) Differentiate between aggregate demand
(e) Mention two features of foreign function and aggregate supply function.
exchange market. AHEE (35) B o A ARES (2) Q@M
AT R TaRe o1 (e Sead 4 | FE AT AN (YA |
() Name two main types of exchange rates. (d) Discuss the concept of multiplier as put
. forward by Keynes.
AP |
e 1 1 gl T ST BT AT A 41 |
i ficit i f
@ “;hat;;tx:?eant by;2 deficit in'balanceig (e) Distinguish between current account
BV and capital account.
“ffReER FTrere w1 TMe 16 Jeern 2 2 fere ot S Jereea oo e e for o
(h) Write two causes for Shift in aggregate () Discuss the components of aggregate
demand curve towards right hand. demand.
AT B @1 CIFIE TRRRS @R IR AREF (I5) TIRAR SAMACIA SAICABA 1 |
wo1 o |
(g9 Discuss the structure of foreign
h ket.
3. Answer any four of the following questions : R
5x4=20 R Rt Tereq s R seams= <1 |
Ooq PRI R e w6 TR fora (h) Explain how the exchange rate is
determined and mention the factors for
(@) Whatl ir(; t?ufel comp;?:nts of aggregate exchange rate determination.
supply? Briefly explain.
mm%y % - R 2 @s PR w0 = e R 2
AP ATPTYZ 16 2 5903 @2 e o R 9 TR Ty 9 |
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(6)

4. Answer any four of the following questions :
10x4=40

TR 2RISR @Iea wifkeR Ses o ¢

(@) What are IS and LM curves? Discuss
the features of IS and LM curves.
IS IIF¥ LM @& iiw 2 IS-LM &3/
CIMBIRIT SCEo 597 |

(b) What are the assumptions and
limitations of multiplier?

BT AR HF NAREOIT & 2

(c) Explain the causes of demand-pull and
cost-push inflation.

Wﬁvmm—qﬁwﬁwmwm

[T P4

(d) Mention the features of inflation and
how it can be controlled,

Trfes ez Sme T ww 27
@ forga =1 A, faar |

fe) How is aggregate supply affected in both
short run and long run? Explain,

259 wE I @ e e
4o P4 7 a4 4 |
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g

Explain the effect of MPC on AD curve.

1]
Why does aggregate demand curve slope
downward?
e e S e e SR C B 2
oRTSIE (FLATA AT (AT T T | A
I3 4TOT SR AT 6 2 ?

(g9 Explain how IS curve is derived.
IS @41 fomea 9z 341 8 01 40

(h) Discuss the causes of excess aggregate
demand and ways to correct them.
SRR e SRR IR S WS RN
P9 IREPTR S, A F41

() Analyze the relationship between
inflation and unemployment.
P W PR SRR TS @1 T
e 401

() Explain the Keynesian theory of
inflationary gap-
@R YRR ¥R S IO I

* kK
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