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ECONOMICS
( Honours )
Paper : ECO-HC-3026
( Intermediate Macroeconomics—I )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer any ten from the following as

directed : 1x10=10
wore e o[ R @ wehR e d Tee
fan
(a) What is aggregate demand?
e iz &2

(b) Express effective demand in a four-
sector system.

i fAeriy «mfeow wfeEy sifgw g &1 |
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(c)

(d)

(e)

A23/179

(2)

What is open economy?

TE SIS F 2

Mundell-Fleming model assumes that
capital is
Lo -G SRS T 27T I W
(i) perfectly mobile
ST Tee R
(i) perfectly immobile
SrjefCel Sve fRI
(i) imperfectly mobile
R S fZ5IR
(Choose the correct option)

(w= Remco! Atk Sferean)

What is the shape of long-run Phillips
curve?

T ey, (AR SRS @ 2

The aggregate supply function at full
employment is

4o e wrere s @9 s 2
(i) more elastic
wfis fefowr@
( Continued )

@)

L)

(i

U}

A23/179

(3)

(i) less elastic
-9 fefewe
(iii) perfectly inelastic
el SRR
(Choose the correct option)

(= s0! iz Tfersan)

Who developed the purchasing power
parity theory?

Define asset market.

ST &S ] e |

What is Capital Account in Balance of
Payment (BoP)?

T SN[ Jeig f2oref 6 2
At the point of effective demand
ey vifeR R
(i) aggregate demand = aggregate
supply

A vifRA = TR @am

(1) aggregate demand > aggregate
supply
e sifEa > A e
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(k)

A23/179

. A%

(i) aggregate demand < aggregate
supply
SRR SR < SN @19

(iv) Both (i) and (@)
(i) = (i) T=Y

(Choose the correct option)

(v Rewo Al Tfersan)

)

Supply inflation is caused by
@ et FRT TH
{ij wage push
TG &6
{ty mark-up pricing
T =% Lo
(iii) profit push
L fa
(iv) All of the above
So@q BB

(Choose the correct option)

(s fwwch afe Soraa)

( Continued )

U]

(m)

n)

(o)

(p)

A23/179

(5)

The natural rate of hypothesis involves
(i) adaptive expectation
SfSzarfes e
(i) rational expectation
@ o
(iti) Both (i) and (@)
(i) % (i) TST
(Choose the correct option)
(o= fFewn o Sfersa)

Write one measure to control cost-push
inflation.

IFES RIS R FfE g5 Bo A

Mention the I-S components of

Mundell-Fleming model.
Tod-grfiy wf¥a e-RiFeR S
TeEd 40

Define arbitrage in international

payment.
yEEfee SmEe S e g

What is international financial market?

yeefoe A8 951 42
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@

(r)

2. Answer any five from the following :

(6)

Write one criticism of effective demand.

ery SRR BT FACOAN fora |

The concept of foreign trade multiplier
was developed by

(AT AR BIFE R SRS FAfRe

(i) R. F. Khan
R, 9%, 4

(@) J. M. Keynes
(®. 99, @3

(i) Samuelson
CRICHeTRA

(Choose the correct option)

(o= Rewchr Ak Sfersar)

2x5=10

TS frICares =@ R e sfeR Tew fi -

(a)

(b)

(c)

A23/179

What is Eurocurrency market?

AR TR @[ &2

Define natural rate of unemployment.

R oo 2T e fiy |

What is meant by mark-up inflation?

TRE-w1 TErfer R gem 2

( Continued )

(d)

(e)

(g)

(h

1}

A23/179

7 ),

Write the reasons for inverse
relationship between inflation and
unemployment.

PR wF FeER T Refdre TGO
PR {1 |

Mention two assumptions of Mundell-
Fleming model.

Toow-Gri wfET Ho1 SSrad Sy o4 |

Define effective demand.

sy wifEwR e |

What are the determinants of

equilibrium rate of interest?

ST 7 2 e & fF 2

In what way expectation influences the
rate of exchange?

oo o 10t [ TR oIS ¢ ?

Mention two limitations of adaptive
expectation.

SRS AR 7o1 NHEze! Ted 41 |

What is foreign trade multiplier?
e AfER e 2
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3. Answer any four from the following :

(8)

weTe fAAR] o}l R @ wifker Te fra

(a) Explain briefly the monetary approach
to Balance of Payments (BoP).

@0 Wed (BoP) Wi yfgedile Racw
B I 3]

(b) Write a note on Dornbusch’s
overshooting model.

TP WO WRER ¢S @b G
fern 1

(c) Distinguish between spot and forward
exchange rate.

b 9F FTRE [/ TR TEe e
YT |

(d) Briefly explain the components of
international financial market.

W@Gﬁ%«sﬁ@awﬁzmmww
el

(¢) How does natural rate hypothesis

explain the unemployment-inflation
relationship?

AT AW S g e TP
@‘F{Nﬁ‘#ﬂm,ﬁm[

5x4=20

(RO

() What are the prerequisites of Keynesian
theory?

%A oG ooz & 62

(g) What is aggregate supply? How does
aggregate supply curve determine in
Keynesian economics?

e Qe 7 @A SdAfee RS
Qe @41 e iR s 28 2

(h) Explain the concept of demand-pull
inflation.

BIf-Faie JErRe R T 4 |

Answer any four from the following : 10x4=40

w57 TRIENE [T R @1 wifeeE Tes fi

(a) What is rate of exchange? Explain the
determination of equilibrium rate of

exchange.
R 77 B2 s R @ e A
=, IR0 AN

(b) Explain critically the rational
expectation hypothesis.
ST JOMR SRl STCEADAl  TRRIICI
SIIRIISE LN

2+8=10
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(c)

(@)

(e)

(g

(10)

Explain the asset market approach to
determine exchange rate.

R 79 fifRe FREte T IERE qEsea
[ 4

Establish the relationship between
foreign trade multiplier and marginal
propensity to import.

AU AMMER @R W AfeF S
RO &9 STPCH] v 41 |

Discuss the Mundell-Fleming model in
terms of monetary fiscal mix policies
under fixed exchange rate with perfect
capital mobility.

T v I O R R zee

TeF-GRed (qfes 9 Ioesie i Tecs
AT 347 |

Discuss the determination of

equilibrium  level of employment
through effective demand.

e SR wfRare SRy el s R
i 321 =, e 30 1

Examine the police effectiveness of
Phillips curve.

1= < Rfosre srtfer R |

"

()

0)

(11)

Explain the purchasing power parity
theory of exchange rate.

RfFTE 241 T FIOR e ©GLol A 41 |

Explain the determinants of aggregate
demand.

sufae wifEaa ez arm 490 |

Explain the factors that cause
fluctuation in the exchange rates.

R Z9e UEAer R F FREER T
4|

* * *
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