3 (Sem-3/CBCS) ECO-HC 1

2022

ECONOMICS
( Honours )

Paper : ECO-HC-3016
( Intermediate Microeconomics—I )
Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questions (any ten) :
1x10=10

o] AX(ARE Tel i (R e weeht) ¢
fa) What is ordinal utility?
TGS Gognferer 32

(b) State the law of equimarginal utility.
e Tecariaer fRigce Sy 34 |

(c) Define indifference map.

e @49 IWivae e o |
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(@)

(e)

(9)

H

i

1}

(k)

A23/178

(2)

What is the marginal rate of substitution
between two perfectly complementary
goods?

o1 o <o AR cvae A afSeET 29
RS

What is substitution effect?

AfSes Ree 2

Mention the ‘Giffen paradox’.
‘e SRR’ Semy 740

What is meant by production?
Tesfe TeA & 7@ 2

Give one example of implicit cost.

AT I 96T Swrdq |

What is meant by a person be risk lover?
e & =11 2B A R 3@ 2

Why is the long-run average cost curve
U-shaped?

TLFTA 1T I @A U-Sfeq Ry 2 2

What is iso-cost line?

SR @41 52

( Continued )

() How do you calculate the marginal rate of
technical substitution?
Afds Rfere «afsTsa =@ o @Cmea A
fa1 2

(m) Draw an isoquant curve for perfect
complements of factors.
o4 “fR7RF T qOTE HA-TEA (I HA
AU

(n) Mention one important reason for
decreasing returns to scale.
TRPAF o Y@H 96 ¥ FET SrEy
90U

(o) Define variable factors.
RGNS ToIS e e |

(p) What are iso-utility curves?
S -TefcTforel (FXPIR & %2

(@@ Why is average revenue curve of a firm
under perfect competition horizontal?
oo e W AP B T ww
@ R Sl =2

() Why are selling costs not incurred in
perfect competition?
of¢f siferfarenEe IwHe RF IR Ry 9 7= 2

( Turmm Over )
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(4) (5)

2. Write short answers of the following questions Show that average cost is the
0 g
(any five) : 2x5=10 combination of average fixed cost and

o oREARR by Tk fran (R e oAwo) - average variable cost.
RS @ TS IW A T B W A_F O

(a) What is meant by the slope of an iso-cost DN —
line?
prsilie ltoct Roc R GRS Sl (g) What is strong ordering?
e & %2

(b) Distinguish between gross demand and

et g (h) Distinguish between risk-averter and

risk-neutral individuals.

|
T O W Ww DRWR we A1 e F90 R I LI R
Ve ICRCELE
() Can we apply the law of diminishing
marginal utility to money? Give reason. (i State the two conditions for equilibrium
TR Afee Secrel REG i P of firm under perfect competition.
T 27 IR A 2 S o | 4 efecfrerEe TaRe afed ST
o1 Seay 91 |
(d) State Slutsky’s equation. () What is a marginal firm?
=G5 T Temy 700 o sifodm R 9
(e) M B=x-P,+y-Fy, where B represents 3. Answer the following questions (any four :
money income of the consumer, P, and 5x4=20
P, represent prices of goods x and y
respectively, find the slope of the Coq oA Taq fran (ﬁ CRICAT ﬂﬁﬁ) 3
equation. .
- ; (a) Briefly explain ‘the principle of
B=x-P, +y- P, &, W'® BZq Lerar diminishing marginal rate of
WH, P, W% P, 29 &N x 9% y 944 W, substitution. What role does it play in
HANF4HTE Bl Tforaar | shaping indifference curves? 3+2=5
A23/178 ( Continued ) A23/178 ( Turn Over )

Scanned with CamScanner



(6) (.7

FRPEE e afees z@ [T e W (e) Examine the following data on outputs
0| e @@ e R ovge 3 i and inputs. What type of returns to
Al R ? - scale does it represent and why? Give
) arguments : 2+43=5
What is income-consumption curve? o A Tedme WIF SIfEAR  SUPTR {31
Derive income-consumption curve for 74| B @9 Seom AR 3 Afefifag Ffae
normal goods. 1+4=5
w1 w7 Ife o

SE-Tecee @ R Wi TAR wm-
ToICeIs ([RTOE SR 4 | Capital (§7%) (K] | Labour () (L)| Output (3777 (Q)

5 8 3
Explain the revealed preference 10 16 6
hypothesis. 5) 20 32 12
ST AT 2FHCOT 71 347 | . 40 64 24

() What is expansion path? Derive

(d) Fill in the blanks in the table below : ;
expansion path with the help of diagram.

4 1+1+1+2=5 =
TR ST LM SRR AR A
PR oY 2 BEy =TS TR A% WRId
Output | Total Total Total Average Average
Seorrm | cost (F) fixed variable fixed variable i Ralll
7 cost (¥) cost (¥) cost (¥) cost (%) |
TER) | PR PR | a5 A | ow ofadae | | (g) Derive average fixed cost curve from total
0 50 — 8 SO 7 (o) fixed cost curve. 5
1 70 = = - = ‘ P R T @R WS 7R IR @ W=
2 100 — = Vi i 1 01
3 120 i i g =
2 . - - s — (h) Can a firm under perfect competition
5 150 — - K o operate in the short-run when it is
: :ZO — o = - | making losses? If so, explain the
> — = = — l condition with the help of diagram. 1+4=5
AT ( Continued ) | A23/178 ( Turn Over )
|
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(8)

o efenER eI ZFFES Gl AfIT
O TR e Beoyr IR AR A
A 2 T omR, e RRRG ffaw w2Re
JRI =401

4. Answer the following questions (any four) :

10x4=40

TR IR T (R e i) -

(a) With the help of indifference curve
analysis, derive individual and market
demand curve. 6+4=10
e @31 Romenr e 3% vl Q31 9%
IGR Bl [ S=J 3]

(b) E?xplain Slutsky substitution effect for a
rise in price and for a fall in price.

5+5=10
T e STF T 2R R WG Afww Rere
IR 10|
(c What is meant by inter-temporal

choice? Explain inter-temporal choice of

consumption. 2+8=10
SESETS AR WG [/ (oA
SBTTITS &% 1] 347 |
A23/178 :
( Continued )

PRl

(d) State and prove Samuelson’s
fundamental theorem of demand.
Mention any two limitations of the
theorem. 8+2=10

e CNfers SR wgenT TrEd A1 AE
T 40 | SGoR [ @ qo Ame T
0|

(e) What are the assumptions of N-M utility
function? How can N-M utility index be
constructed to explain the choices by an
individual under risky and uncertain
situations? Explain. 2+8=10
N-M Bocafare] emq Sfemeapmz f 2 =fe-
el W Sfvorel ARfEfee e a=m
TR N-M TRl [ @A o ST
#f1fR 2 0 0

() State the law of diminishing returns.
Why do diminishing returns to a variable
input occur eventually? Can they become
negative? If so, why? 4+3+2+1=10
TEpe SRR Ty w1 9o
AREN TR RIS TRPWH ST
SReES RN W2 X YINE TS SN ? W
oI, 2
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(10 ) (11 )

() Distinguish between market price and
L e i Explain normal price. Explain the determination

the causes of increasing returns to scale. of market price in the very short period
1+5+4=10 under perfect competition. 4+6=10

; %
(g) What are increasing returns to scale:

IE[ [ ¥ FORS W[ I5rs A1 ey 47 |
A ez Twme o ZverEe @@ ™
e afdw amam w41

TR S q@ 2 TH-SerE TR
MG (Y G | TR TR TER FRTAIZ
A9 AT |

(h) Define marginal cost. How is it related to b
marginal product of a factor? As output
is increased, marginal cost first falls and
then beyond a certain point it rises. How
would you explain it? 1+5+4=10

oA I @ fam 1 @B Tomea gifee
TR WA WR (A o wE 2
TeAw few 3 o, A I sewre 25 o
Wmﬁﬁ?ﬁ"ﬁﬁm‘iﬁﬁmzmgﬁ
RFTTHCR 1M 412

() What is meant by firm’s equilibrium?
Explain how a firm arrives in equilibrium
in the short-run, 2+8=10

ﬁ%ﬁmwmﬁ{W?w@m}
O (IR ST =0T 323, 71 91 |
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