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CORPORATE ACCOUNTING 

Paper : 3.3 
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Pass Maks -24 

4 (Sem-3) COAC 

Time - Three hours 

The figures in the margin indicate full marks 
for the questions. 

Answer either in English or in Assamese. 

1. Answer the following questions as directed : 

(a) Write the meaning of Right share. 

1x10=10 

(b) The difference between the market price and 

the exercise price under the Employees Stock 

Option Plan is termed as 
the blank) 

I ( ) 

(Fill in 

Employees Stock Option Plan N*NG TG 
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with accounting for (c) AS-41 deals for amalpa-
statement is true ation. (State whether the stat 

or lalse.) 

(d) All the assets and liabilities of the transferor 

company become the assets and liabilities of 
the transferee company when amalgamation 
is in the nature of purchase. (State whether 
the statement is true or false.) 

(e) What is the meaning of 'Issue of debentures 
as collateral security' ? 

() Write the meaning of Purchase Consi 
deration' for amalgamation. 

(g) After the redemption of debentures, the 
balance of Debenture Redemption Reserve 
Account is transferred to 

(Fill in the blanks) 
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e|o4 ofe4 4 DY Debenture Redemp 
tion Reserve Accountt Gaf 

(2) 

(h) Whatis Preliminary expenses ? 

(i) As per Section 52 of the Companies Act, 
2013. balance of Securities Prermium Reserve 
Account can not be used for issue of fully 
paid bonus shares. (State whether the 

statement is true or false.) 

2013 5aK T r 4 52 

(i) Mention one distinction between Bonus share 
and Right share. 

Answer the following questions : 

(a) State the accounting treatment of 'Loss on 
issue of Debentures.' 

2x5-10 

(b) Mention two advantages of amalgamation. 
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(c) Mention two ources of finance for te. 
demption of Debentures. 

(d) How would you deal with the followiny 
items while preparing the final accounty of 
a company ? 

(i) Directors' fees 

(ii) Refund of Income Tax. 

(e) Mention two advantages of issue of Right 
shares. 

3. Answer the following qucstions : 

(a) What is Bonus share ? Mention three 
objectives of issue of bonus shares. 2+3-5 

GA441| 
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514-20 

(4) 

Write the importance of ESOP. 

Or/44 

(b) The following is the extract of Trial Balance 
of Disha Lid. as on 31.3. 2019: 

Sales (42) 

Purchases (4) 

Salaries (74424) 

General Expenses (4 43) 
Dividend received 

Machinery (ztf) 

Wages (Hq) 
Opening inventory 

Staff welfare expenses 

Advertisement (f43at) 
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Rs. (Bs1) 

5,60,000 

2,10,000 

88,000 

7.000 

3,000 

5,00,000 

20,000 

60,000 

2,000 

2,700 
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You are required to prepare a Statement of Profit 
Loss after considering the following : 

(i) Closing inventory on 31.3.2019 is 

Rs. 25,000. 

31.3.2019 viNT ANRi Nqo 
(iü) Depreciate machinery @ 10% for 6 months. 

(ii) Outstanding salary Rs. 3,000. 

yeoa 10% af40 fAA 
Off'set Ltd. <s SAHI ff2 MI 

25,000 Gi1 

(c) Kajiranga Offset Ltd. purchased a Printing 
Machine worth Rs. 9,90,000 from Jayprakash 
Ltd. and issued to the vendor 15% debentures 
of Rs. 100 each at a premium of 10% as 

purchase consideration. Pass necessary jour 
nal entries in the books of Kajiranga Offset 
Ltd. 5 

Kajiranga Ofset Ltd.A Jayprakash Ltd.a al 

9/4 (Sem-3) COAC (6) 

5 

l Kajiranga 

Or/44I 

Men�ion the purposes for which 'Securities 

Premium Reserve' received by a company 
5 

can be utilised. 

(d) Explain 'Net Assets' method of ascertaining 

the consideration for amalgamation. 

Or/aq| 

Pass journal entries in the books of transferee 

company when amalgamation is in the nature 

of merger. 

4. Answer the following questions 
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(a) The following ledger balances are extracted 

from the books of J. K. Ltd. on 31.3.2019 : 

J. K. fafACDUA 31.3.20 19 oO gS MI 

(7) 

5 

5 

10x4-40 
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12.000 Equity shares of 
Rs. 100 cach 

sfocol 100 betss 
12,000 At g 

Sundry creditors 

Bank Loan (KF) 

Proposed dividend 

10% Debentures 

(10% ) 

General Reserve 
(IT fs) 

Securities Premium Reserve 

Surplus in Statement of 
Profit and Loss on 31.3.2019 
31.3.2019 eR ts 

Live stock (344) 

Land and Building 

Cash at bank ( RT GA) 
Cash in hand (T G) 

9/4 (Sem-3) COAC 
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Rs. (G) 

12,00,000 

1,60,000 

1,00,000 
60.000 

5,00,000 

1,10,000 

60,000 

3.20,000 

1,70,000 

6,60,000 

90,000 

10,000 

17000( W) 

Stock in trade (s ) 

Furniture (t54) 

Plant and Machinery 

Sundry debtors 

Prepaid expenses 

Investments (long-term) 

Rs. (Bs1) 
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3.20,000 

(9) 

2,00,000 

7,00,000 

2,70,000 

10,000 

You are required to prepare a Balance Sheet 
of the company as per Schedule- II of 
Companies Act, 2013. 

80,000 

(b) Bajaji Ltd. has Rs. 4,00,000 in equity shares 
of Rs. 10 each. It has Rs. 90,000 in General 

Reserve and Rs. 30,000 in Securities 

Premium Reserve. The company has passed 

necessary resolutions to buy back 10,000 

equity shares at a premium of 10%. In order 

to carry out the resolutions the company 

issued Rs. 40,000, 12% preference shares of 
Rs. 100 each. 

10 
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Give journal cntries relating to buy back of 
nhares. 

4,00,000 -4 i | 14 
D 4 ffs4 f44 
"AI( (4"- 10,000G1 

Or/4t 

14 G 90,000 

40,(000 G44 ifs(o5 100 GÆ 12% f4t4 

94 (Sem-3) (OAC 

r 30,000 G 
a 10% M44 

Explain the conditions to be satisficd under 
section 68 of the Companies Act, 2013 lor 
buy back of shares. 

(10) 

2013 b4 (4|"4 68 4I4| i4 4 

(c) Explain in brief the various methods of 
redemption of debentures. 10 

Or/t 

Bharati Ltd, issued 10,000, 99% debentures of 

Rs. 100 cach at a premium of 5% on Ist 

April, 2012 payable in full along with 

application and redeemable at par on 3ist 

March, 2019. The issue was fully subscribed. 

Required investment was made in 12% 

Government Securities on 30th April, of the 

year in which the debentures are to be 

redeemed. Debentures were redeemed on the 

due date. Pass necessary journal entries at the 

time of issuc and redemption of debentures. 

2012 b4 | af 
G41 10,000, 9% 

9/4 (Sem-3) COAC 

10 

sl4o) fCGCG qDt 100 

a 5% f44 I(AM4 

yM4 2019 bi4 31 16 S i4 

30 «ft eifs tGi afeCR 12% t40 

(|1) [Turn over 
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Particulars (f44) 

(ii) Current Asscts : 

sfary yafs: 

Inventory 
(Me ) 

Trade Receivable 

(Debtors) 

Cash (51) 

Rs. (G4) Rs. (e 

2,40,000 

1,00,000 

10,000 3,50,00) 
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Purchase consideration was fixed as follows 

9,00,009 

)) Cash payment of Rs.2 per share of Star Ltd 

(ü) 90,000 shares of Sun Ltd, of Rs. 10 each full; 
paid, at a premium of Rs. 2 cach. 

MUCII fesT( 90,000 K44, afuci 2 ba' 

(14) 

(ii) 6% Debentures of Star LAd. were discharzed 
at 5% prernuim by the isswe of 7% debentures 
of Sun Ld. issued at par. 

Sun Ltd revalued fixed assets at Rs.6.90.00 

and other assets at book values, while sundry 
debtors were taken over at Rs. 95.000. 

Give journal entries in the books af Sun Lid. 

5 frs z4 6.90,000 

4A.E iAS 95.000 

Or / 

Discuss briefly the amalgamation : 

i) in the nature of merger and 

(ii) in the nature of purchase. 
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10 

(15) 

10 

17000(W) 
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