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FINANCIAL ACCOUNTING -I 

Paper : 12 

Full Marks - 20) 

Pass Marks - 24 

4 (Sem-1) PACA 

Time - Three hours 

The figures in the margin indicate full marks 
for the questions. 

Answer either in English or in Assamese. 

1. (a) Fill up the blanks : 

is observed. 

(i) To bring to light important information 
in the financial statement 

l5-5 

principle 
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(ii) Debtors ledger adjustment account /s 
opened in ledger. 

(iü) In case of Hire purchase, Asset account 
is debited with price. 

(iv) Under Instalment purchase system, the 
seller treats the transaction as a 

sale. 

(v) Shortworking is the excess of Minimum 
Rent over 

(b) Write the meaning of the following : 1x5=5 

(i) Patent Royalty 
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(iü) Accounting Standard 

fes14 

(iii) Hire purchase price 

(iv) Sub-lease under Royalty Account 

(v) Dual aspect principle of accounting. 

2. Write answers to the following questions in 
short : 

(a) Write two limitations of Accounting Stan 
dards. 

2x5=10 

(b) Mention two advantages of Hire Vendor 
under the Hire Purchase System. 
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(c) State two features of Self Balancing ledger 
system. 

(d) What is the significance of Royalty Suspense 
Account ? 

(e) How does Sectional Balancing help in 
internal check system ? 

3. Answer the following questions 

(a) Explain with examples Accrual Assumption 
of Accounting Principles. 

Or/0 
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5x4-20 

State the nature of accounting information. 

(4) 

(b) Give rectification entries under Self balanc 
ing system for the following transactions 

2/x2-5 

i) Sales Day Book undercast by Rs.2,000. 

(ii) Sales to Ram Rs. 2,400 was entered in 
the Sales Day Book as Rs.4,200. 

4,200 be 

Or/I 

Mention the disadvantages of Sectional 
Balancing ledger. 

(c) Mention the obligations of hire-purchaser 
under Hire Purchase Act. 
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Or/gt 

Give five distinctions between Hire Purchase 

System and Instalment Purchase System 

(d) State the manner of recoupment of short 

workings under Royalty Account. 

"4 (Sem-1) FAC-I 

Or/I 

The N E Ltd. is a lessee of a coal mine on 

a royalty of 50 paise per ton of coal raiscd 
with a miínímum rent of Rs.30,000 per 
annurm and has power to recoup shortworkings 
during the first five years of the lcase. The 
output for the first three ycars was as 
follows : 

(6) 

Year (4) 

5. 

1st () 

2nd (u) 
3rd (gé1) 

Ton (G) 

15,000 

You are required to prepare the Staternent 
showing the calculation of shortworkings. 

4. Name the different parties interested in accounting 
information and explain why they need it. 10 

Or/gt 
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50,000 

75,000 

(7) 

Describe the authorities involved in formulating 
accounting standards in India. 

From the following particulars of a trader, prepare 
the General Ledger Adjustment Account as will 
appcar in the Debtors Ledger under Self Blancing 
system on December 31, 2018: 10 

10 
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uary () 1, 2018 

Debtors Ledger Balance 

Provision for Doubtful Debts 

Decernbe (fsrs4) 31, 2018 

Sales (rê) 

Bills accepted by dcbtors 

Bills dishonoured 

Cash and cheques received 
fron custorners 

Cheques dishonoured 
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Rs. () 

62,710 

1,720 

1,02,290 

14,430 

540 

88,625 

220 

6000( W) 

Gods eturned toy 

Transfer fros Boagst ledger 

Bad debas wríten off 

Cash discut allowed 

Interest Gn custorners gverdue coOunt 

Sundry charges debited to custurners 

Bad debts previously written off, 
now reOvered. 

Rs. () 

Or/1 
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4.710 

789 

1610 

2,460 

330 

1220 

350 

From the foilowing particulars, prepare Total 
Debtors Account and Total Creditors Account 

under Sectional Balancing ledger system : 
5+5-10 
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Opening balance of debtors 

Opening balance of creditors 

Credit sales 

Cash sales 

Cash purchase 

Credit purchase 

Cash paid to the creditors 

Cash received from the debtors 

Discount allowed by the creditors 
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Rs. (G) 

30,000 

23,000 

27,000 

13,000 

9.000 

14,000 

16,000 

22,000 

500 

Discount allowed to the debtors 

Sales return (44g fe) 

Purchases return (4 f4e) 

Bills payable accepted 

Bills receivable received 

Bills receivable dishonoured 

Interest charged on dishonoured bill 

Bad debt 

Trade discount 

Transfer from one ledger to another 

Bills receivable endorsed 
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Rs. (G1) 

(11) 

750 

200 

1,000 

4,000 

2,500 

500 

10 

600 

2,000 

500 

1,200 
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6. 

Endorsed bills dishonoured 

Bills receivable discounted 

Provision for bad debt. 

Rs. (G¢) 
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500 

(12) 

2,000 

On Ist April, 2012, Mr. A purchased a machine 
on hire purchase system and paid Rs. 10,000 as 
down payment and agrees to pay the balance in 
four annual instalments of Rs. 14,000, Rs. 13,000, 
Rs.12,000 and Rs. 11,000 payable on 31st March 
each year. The vendor charged interest @ 10% 
p.a. Mr. A provides depreciation @ 10% p.a. on 
machine under reducing balance method. 
Ascertain the caah price of the Machine and 
prepare the Machine Account in the books of 
Mr. A. 6+4=10 

1,000 

aI tfa 14,000 bo1, 13,000 bot, 12,000 Gp1 

Or/qat 

What is Instalment Purchase System ? What are 

the special features of Instalment Purchase 
System ? 3+6-9 

7. A company acquired a lease of a mine at a 
minimum rent of Rs.10,000 per annum. The 
royalty was fiXed at Rs. 0.50 per ton. Short 
workings could be recouped within three years 
following the year in which the shortworkings 
occur. If there is stoppage of production due to 
a strike in any year, the minimum rent would be 

proportionately reduced in regard to the length of 

the stoppage. The output (in tonnes) of the mine 

was as follows : 
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Year 

() 

2013 

2014 

2015 

2016 

2017 

2018 

Output in tonnes 
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8,000 

12,500 

21,500 
26,000 

17,000 

30,000 

During 2017, there was a strike lasting for 3 

months. Show Royalty Account and Shortworkings 
Account in the books of the company for each 

of the ycar. 

(14) 

10 

(a) Why is the Minimum Rent Account opened 

Oruat 

in the books of lessee ? 

4| 2 ? 
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(b) What will be the accounting treatment of 
Royalty in the books of lessee and in the 
books of lessor ? 

5 

(15) 

2+3-5 



{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

